MORNING NOTES Wednesday January 27, 2010
Michael A. Berry, Ph.D.

Today’s Notes:

1. Reflections
2. TheMarkets

1. REFLECTIONS

Y esterday | received an article from Mr. Richard Garr the CEO of Neuralstem. | have written on
Neuralstem and own the stock. Recently the company began itsfirst Phase | safety trial at Emory
University for treatment of Amyotrophic Lateral Sclerosis (ALS) using its proprietary spinal chord
tem cells. There are 17 more patients in the treatment queue at Emory. Patients will be monitored
over 24 months. Obviously just getting into the clinic is a very important milestone.

Richard Garr Neuralstem’s CEO said,

“The treatment of the first patient with our spinal cord stem cells represents a significant
milestone for the Company,”

Dr. Karl Johe, Chairman of the Board and Chief Scientific Officer at Neuralstem, and the
inventor of the technology said,

" Our scientists have worked tirelessly to bring our discovery of adherent neural stem cells
from the bench to the bedside ... Thistrial aimsto establish the safety and feasibility of
using our cellsto treat ALS. For now, we are focused on the safe and speedy recovery of
thefirst patient, and we wish to thank him and his family for their courageous
participation in thetrial.”

The shares have performed well lately peaking recently at $2.50. Neuralstem closed
yesterday at $2.00.

However | was most impressed by an essay that Mr. Garr wrote on his CEO Blog on the
CUR website. It speaks volumes. Please keep your eye on Neuralstem’ s clinical trials as you
go forward.

http://www.neural stem.com/eBlog/

“18 Years Ago Today
On: 01/21/2010 13:39:29
“The Road goesever on and on...”
JRR Tolkien

Eighteen years ago, this night, January 20th, | sat in achair in Children’s Hospital in
Washington DC and watched my son, then 4, in the bed, wires protruding from every
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directionsin and out of him, his breathing barely perceptible. He was having avery difficult
recovery from an 18 hour brain surgery several weeks before to remove a grapefruit size
brain tumor. He did recover, and we know how blessed we have been because of that. The
date sticksin my mind because it is my wife's birthday.

| sit tonight, exactly eighteen years later looking at him again, in a hospital bed, with wires
protruding in and out of him, his breathing barely perceptible, as he readies for more surgery
tomorrow; this time to deal with an infected shunt which does the work of something not
working quite right on its own to shuttle the fluids in his brain through the ventricles and out
again. It will be his second surgery in ten days, following two similar surgeriesin late
August. If you are reading this blog, then you also know that Neuralstem announced this
morning that we transplanted our first ALS patient in the trial at Emory. The two events are
not unrelated for me.

For me at least, it was Matt’ sillness which resulted in my meeting Dr. Karl Johe, the
inventor of our neural stem cell technology; a friendship which resulted in the founding of
Neuralstem to push forward his discovery. A discovery which has now resulted in the
world’ sfirst intra spinal cell therapy, and the first neural stem cell transplant to treat ALS.

Thisisof course only the beginning. This patient, thistrial in fact, and it isno time for a
victory lap or anything like it. But the symmetry of the two events seems almost to demand
some reflection on the long hard road to here and now, and what this “beginning” really
means. Trials are about results; there are no moral victories for patients waiting for help.
Thisis not a science project, thisis a serious effort to treat aterrible disease. But the
clinical trial processisjust that, aprocess. Thefirst trial is designed to prove that the cells
are safe, and that the route of administration, that is the intraspinal injection method, is aso
safe. Thisalso meansthat thereisa“dosing” component to the trial, and some patients will
get different numbers of injections and therefore cells. Thereisno “control” or placebo
group in thistrial, so we have only real AL S patients getting the real therapy. And while all
the primary end points of the trial are safety related, we are also going to be measuring
many functional abilities of the patientsto get afeel for whether or not we are slowing down
the progression of the disease. We will not be commenting on the progress of patients
during the trial, so thiswill be about all | will be saying concerning thetrial until we have
data that we can release. | wish the process and the rules were otherwise.

No one should doubt however, the importance of the safety data. This platform, these spinal
cord cells and the intraspinal injection method we have devel oped as sponsors of thistrial, will
be the platform that we hope to use to treat spinal cord injury, and stroke patients, and MS
patients and a host of other currently untreatable diseases and conditions of the central nervous
system. Diseases which touch ailmost al of usin one way or another. Thisis because “inside’
the spinal cord is where the cells need to be to help. And the safety data we create for the cells
and the surgery in thistria will help make all those other trials possible.

We believe that we can help ALS patients with this therapy. And that is the main point of
thistrial, to bring a therapy to patients for this horrible disease. But no matter how
encouraging animal trial results are, until you help human patients you simply don’t know
what impact you are going to have. And so we have to be immensely grateful to those
patients and their families who agree to participate in our trial. And as the importance of
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thistrial goesfar beyond ALS and AL S patients, we should al be grateful for their courage
and generosity. For none of us knows where our roads will lead us or our loved ones

CUR (Meuralstem, Inc.) AMEX @ StockCharts.com
Tuesday 26-Jan-2010
Oper: 210 Big: pE -T.41 L J -4.77%
Higgh: 2.15 Bid Size: EFPS: -0.27 Che -0.10
Loy 1.94  Ask Last: Last: 2.00
Prev Close: 2,10 Ask Size: SANLP: “olume: 179,219

MRSI(14) 48.89

= CUR [Daily) 2.00 2.50
—MA(50) 157

—MA200) 1,41

anvolume 179,219

AL 0.20 : | o _ . ; ) S sl - - nclin] . et THopecTH i 179219
Feb Mar Apr May Jun Jul Aug Sep Oet MNow Dec 2010

— MACD(12,26,9) 0,112, 0,130, -0.015 oz

Feb Mar Apr May Jun Jul g Sep Oct MNow Dec 2010

2. MARKETS: WHERE TO?

Beginning about Wednesday, last week, the markets decided to get ugly and turn down. This
isan event we had predicted for some time admonishing those with significant profits to take
some. The attack on the U.S. banking system by the Obama Administration has certainly had
its impact as has the negativity by certain in Congress (both sides) over the re-nomination of
Chairman Bernanke. We do expect Dr. Bernanke to be re nominated. Today we shall see the
two most recent Treasury secretaries (Paulson and Geithner) testify. The finger pointing will
now be directed toward the history of the AlG and possibly the Fannie and Freddie fiascos.

Thereisavery powerful populous sentiment seeking to place blame today and these al these
actors are now in the cross hairs. Congressmen and Senators (from both sides of the aisle) are
hearing populous footsteps — and they are scared. Power can dissipate quickly. Only the
Administration seems tone deaf on this building tsunami. Couple this with the political shifts
we have seen in Virginia, New Jersey and Massachusetts and you must conclude that thereis
change coming — and probably not from this Administration or Congress.

At present the financial systeminthe USis still broken. What we do know is that over the past
two years as the crisis heightened, debt was simply shifted from failing entities (AIG for
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example) to the Federal Reserve and eventually the public. At the Fed the leverageratiois
now 50 to 1. Everyoneiswatching China. Will that become a bubble that will eventually
burst?

In other words the new global economic engine, at least in the minds of many people, is now
China—and Chinais beginning to tighten.

The St Louis Fed’'s multiplier ratio and the velocity of money (MZM/GDP) are still flashing
red. Unemployment, alagging indicator, is dragging the economy down. Housing numbers
released yesterday were horrible. Sales of previously owned US homes suffered the worst
drop in December. The boost from the tax credit is over. Can a housing market recovery be
sustained? Existing home sales fell 16.7% in December — the sharpest decline since 1968.
Sales were 450,000 below expectations. As long as the government spends on housing we
recover — once Washington stops ....? Low mortgage rates also subsidized by Federal Reserve
buying of mortgage-backed securities will risein 2010. Let there be no doubt housing is at the
core of the US recovery.

M1 Money Multiplier {(MLULT)
Source: Federal Reserve Bank of 5t Louis
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It seems quite likely that equity markets need a break after almost afull year of this equity market
run-up. | have often maintained, during the past year, that this was a bear market rally. | still hold
that opinion today. As you can see in the chart below, this pullback isthe largest since July Of 2009
and it has broken through its 50 day moving average — for the first time since July. 1t would appear
that the psychology of the market has changed. Those in Washington (on both sides of the aisle)
have started to place blame (Bernanke, Geithner and bankers) in order to deflect public
dissatisfaction with a 10.4% unemployment rate and a 17.8% underemployment rate. The unknown
isjust how much damage will ultimately be done by the overreaction to the events of the past three
year beginning in July 2007 and the gutting of the financial system by the newly anointed
Washington Paul Volcker.
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The material hereinisfor informational purposes only and is not intended to and does not
constitute the rendering of investment advice or the solicitation of an offer to buy securities.
The foregoing discussion contains forward-looking statements within the meaning of the
Private Securities Litigation Reform Act of 1995 (The Act). In particular when used in the
preceding discussion the words “ plan,” confident that, believe, scheduled, expect, or intend
to, and similar conditional expressions are intended to identify forward-looking statements
subject to the safe harbor created by the ACT. Such statements are subject to certain risks
and uncertainties and actual results could differ materially from those expressed in any of
the forward looking statements. Such risks and uncertaintiesinclude, but are not limited to
future events and financial performance of the company which are inherently uncertain and
actual events and / or results may differ materially. In addition Dr. Berry may review
investments that are not registered in the U.S. He owns shares and in Goldcorp, Senesco
Technologies, Horseshoe Gold, Derek Oil and Gas, Terraco Gold, Neural stem, Piedmont
Mining, MegaWest Energy, CGX Energy, Solares Lithium and Quaterra Resources. Dr.
Berry isan advisor to Revett Minerals. We cannot attest to nor certify the correctness of any
information in this note. Please consult your financial advisor and perform your own due
diligence before considering any companies mentioned in this informational bulletin.
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