

Today’s Notes:
1. The Road To Socialism
2. Revett Minerals:  Things Looking Up
1.  The Road … 
This is not the Yellow Brick Road but you should be travelling that road indeed. Last night our country took a step down the wrong road – the road to socialism that could beggar all of us.  Let us remember one fact that speaks volumes about trends in our 1960s entitlement mentality; approximately half the population in the U.S. pays NO income taxes. They are entitled to Medicare and Medicaid and Social Security and yet they pay little or NO income taxes.  This situation is patently unfair.
Despite this every American deserves, but is not “entitled,” to adequate medical care.  With the Democrat’s vote last evening to enact universal health care, taxes on those 50% of the US population will surely rise. In addition the CBO numbers, suggesting deficit reduction through this new entitlement, are a sham.  It has never worked that way.  Government has evolved to to create liabilities (print and spend) effectively, that’s that. Washington is still living in the shadows of the 1960s mentality of entitlement. Americans want fair access to medical care but we certainly cannot afford this new law. U.S. Debt levels must now rise relative to GDP. As for deficit reduction, that is most unlikely.  There is no basic tort reform in the new law.  Finally many doctors and medical professionals will simply opt out.  Charles Krauthammer quite rightly notes that insurance companies are now to be “agents” of the sprawling tentacles of government.  What will that mean for capital markets? 

This is a big footprint for government, a big win for the Obama socialists in Washington and for Chicago-style politics everywhere. You had better prepare for more because Washington is now emboldened. You had better consider the Yellow Brick Road very seriously.  I close this MN with a long essay from my good friend Dennis Gartman from his excellent Gartman Letter this AM. Dennis is spot on in his view this AM.
“The President got his health care package “passed” last evening,  …  The Left shall take this as a great victory here in the US. It is not. It is a devastating loss of personal sovereignty; it is a further, massive intrusion into the daily lives of Americans; it is a series of massive new tax increases; it is an increase in the size of government beyond anything the Founding Fathers had envisioned... it is simply very bad law. Interestingly we would image that less than 10 members of the House and few Senators have read the legislation they’ve passed. We shall find out over the next several weeks and months just how intrusive and just how anti-free market this new health care legislation is. This we think is a very sad day for America. A very sad day.

Dennis comments, “Our friend, Dr. David Janda, is a nationally well known orthopaedic surgeon in Ann Arbor, Michigan, involved in delivering health care for 29 years. David’s a clinical researcher in Prevention and Health care cost containment and he founded The Institute For Preventative Sports Medicine which is the only health care cost containment organization of its kind in North America. According to the Federal government, one of his studies has lead to the prevention of 1.7 million people from being injured every year in the U.S. and saved $2 billion in health care costs per year. David also wrote a bestselling book....The Awakening of a Surgeon....featured on The Oprah Winfrey Show and it's been referred to as a "Weapon of Mass Instruction" as it tells people and families how to take control of their health care and to free themselves from the insurance companies, from the HMO industry and most importantly from federal bureaucrats. David wrote to us last evening as the health care legislation was making its way to the House floor. He’s told us in the past about the ills involved in this legislation, but now it has passed and it has come to this. We believe David’s thoughts, as a physician of some renown to be worthy of our clients’ collective attention.” He wrote, 
Dennis,

 It is Sunday and it looks like Obama, Pelosi and Reid have succeeded in passing their health care plan which will destroy every person, family and business in Our country. In the process they have shredded The Constitution and Our democratic republic.

Thank you for all that you have done in informing the public and allowing my voice and my information to be heard. I believe my perspective as a "grunt" on the front line of health care delivery and 29 years experience in doing so matters. By networking my information, you allowed me to share my insight with the American public. The democrats and progressives believe the war has been won.....wrong....they might have won the battle but the War has just begun. In the next several weeks I will be sending out an e-mail announcing that I will be leaving the medical delivery profession. My wife and daughters support my decision. The legislation authored by Obama, Pelosi and Reid is a violation of The Hippocratic Oath I took 29 years ago....."Do No Harm". The core of their legislation is to deny and ration care.....the most inhumane and unethical means of cutting costs. I have dedicated my life....day and night to my patients for the past 29 years.....I have attempted to add to the oath through my research and published studies which have focused on Prevention....."Preventing Harm".

Their legislation puts me in the position of harming the very people I have been helping

for the past 29 years. In 1920, the federal government instituted legislation that took my great grandfather's business away from him, he owned a brewery in Chicago. He died a broken and destroyed man within a month of that event Ninety years later the federal government [has passed] a law that will take away my beloved profession of health care delivery. I will continue to fight and will not meet the same fate as my great grandfather.
When good men like David leave medicine we know that we are in very serious trouble. Mark our words; a year from now the state of medicine and health care here in the US will be demonstrably worse than it is now; it shall also be demonstrably more expensive and it will be even more demonstrably less available to anyone and everyone. Last night’s legislation was what the Left has been aiming for, for many, many years. They’ve succeeded in nationalizing health care, and they’ve succeeded in sending men such as David to the sidelines. We are all the worse for it…. demonstrably so.

2. Revett Reports
Revett published their fourth quarter performance last week.  Things are definitely looking up for the miner of Montana’s Revett formation copper and silver. Last week Judge Molloy held an open hearing in which he suggested that he will rule soon on the lawsuit that has been blocking the development of the world class Rock Creek resource (230 million ounces of silver plus 2 billion pounds of copper).  Revett has a permit to proceed with the development of Rock Creek.
Here are a few issues that John Shanahan and his team accomplished in 2009:
1. Increased net working capital by 4.3 million from 1Q 2009.

2. Reduced total liabilities by $5.8 million.

3. Restructured debt payments.

4. Converted B shares to Revett common.

5. Resolved 2007 mine fatality lawsuit.

6. Average trading volume increased to 425,000 in Canada and 245,000 in the US.

7. Record mill throughput of 1,337,225 tons and increased daily throughput by 80 tons on average from 2008.

8. Lowered direct operating cost per ton to 20.32 from 26.18 in 2008.

The company realized a gross profit of $1 million on sales of $29 million in 2009 versus a loss of $1.2 million in 2008. We know that the Troy mine still holds significant higher grade ore promise in the C-Beds and the JF ore bodies.  The prize of course is the Rock Creek deposit. Adjacent to Rock Creek is a sister deposit called Montenore currently owned by Mines Management. It is roughly similar in size to RC though a more difficult mining proposition from an engineering point of view.  The eventual combination of these ore bodies would create significant value.
Silver Wheaton owns 16% of Revett’s shares.  Their ownership position speaks volumes in support of Revett’s potential.  In addition Quaterra Resources signed an MOU. Both companies have agreed to discuss the potential for value creation.  Quaterra’s team, led by Dr. Tom Patton, is perhaps one of the best connected (Goldcorp, Freeport, Silver Wheaton) and most successful exploration and development teams in the industry.  When (not if) Revett goes forward with Rock Creek, this stock will move forward.  We estimate RVM’s net asset value is now between $3 and $5 per share based on profitable cash flows and Rock Creek potential.  
The material herein is for informational purposes only and is not intended to and does not constitute the rendering of investment advice or the solicitation of an offer to buy securities. The foregoing discussion contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995 (The Act).  In particular when used in the preceding discussion the words “plan,” confident that, believe, scheduled, expect, or intend to, and similar conditional expressions are intended to identify forward-looking statements subject to the safe harbor created by the ACT.  Such statements are subject to certain risks and uncertainties and actual results could differ materially from those expressed in any of the forward looking statements.  Such risks and uncertainties include, but are not limited to future events and financial performance of the company which are inherently uncertain and actual events and / or results may differ materially.  In addition Dr. Berry may review investments that are not registered in the U.S.  He owns shares and in Goldcorp, Senesco Technologies, Natural Blue Resources, Horseshoe Gold, Derek Oil and Gas, Terraco Gold, Neuralstem, Piedmont Mining, MegaWest Energy,  CGX Energy, Salares Lithium and Quaterra Resources.  Dr. Berry is a paid advisor to Revett Minerals and Advanced Exploration. We cannot attest to nor certify the correctness of any information in this note. Please consult your financial advisor and perform your own due diligence before considering any companies mentioned in this informational bulletin. 
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