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Safe Harbor Statement

The material herein is for informational purposes only and is not intended to and does
not constitute the rendering of investment advice or the solicitation of an offer to buy
securities. The foregoing discussion contains forward-looking statements within the
meaning of the Private Securities Litigation Reform Act of 1995 (The Act). In
particular when used in the preceding discussion the words “plan,” confident that,
believe, scheduled, expect, or intend to, and similar conditional expressions are
intended to identify forward-looking statements subject to the safe harbor created by
the ACT. Such statements are subject to certain risks and uncertainties and actual
results could differ materially from those expressed in any of the forward looking
statements. Such risks and uncertainties include, but are not limited to; future events
and financial performance of an investment which are inherently uncertain and actual
events and / or results may differ materially. In addition from time to time | discuss
investments that are not registered in the U.S. or Canada. Michael Berry owns shares
in Terraco, Quaterra, Talison, Redhawk, Carlisle Goldfields, Challenger Deep, which
were referenced presented in this informational bulletin. Please perform your own due
diligence and consult your financial advisor before considering investing in companies
discussed this presentation.



What Is Discovery Investing?

It is an investing discipline
focused on risky investments likely to create great wealth
from market discounting of initial world class discoveries.
“Western Silver’s Outcrop at Penasquito.”

“The Apoptotic Gene Factor SA1”

It is driven primarily by realization that a significant increase in the
human Quality of Life is possible for 5.5 billions of humanity.



Why Discovery?

D | Space: Discoveries: are up front, serendipitous events.
Discovery Stocks: Contrarian /Independent of the business cycle.

Global Quality of Life cycle (The great Emerging World
Convergence) begun in China in 1979 to last decades.
“China today 1s similar to th

Nascent Resource Nationalism is evident: China and rare earth
minerals, graphite, electrolytic manganese, antimony, tungsten and
molybdenum.

Tidal wave of North American Boomers must create additional
wealth as pensions evaporate, safety nets vanish and taxes and health
care costs increase.



$100 Oil Is Back: Is Peak Oil Real and Does This
Threaten the Recovery

$WTIC (Oil - Light Crude - Continuous Contract (EOD)) INDX @ StockCharts.com
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The 2008 Commodity Decline and Renaissance

$CRX (Commodity Related Equity Index - Morgan Stanley) INDX ® StockCharts.com
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The Process: 7 Steps to Discovery
Investing

Asset Allocation Plan

Diversification Considerations

Portfolio Risk Structuring (Incubator Allocation)
Individual Risk / Reward Estimation

Fundamental Company Analysis (10 Point Grid
Analysis) / Relative Company Ranking

Sentiment Analysis
Portfolio Rebalancing



The 10 Point Discovery Ranking Grid

Assets / IP / Technology world class?

Percent Project Ownership? Degree of Control

Asset / Technology potential and immediacy?
Management / Board record, ownership, insider buy?

Company Diversification: Portfolio of several assets?
Cycle and Catalyst identification?

Positions Is Contrarian. Black Swan?

Fin. Soundness, Sustainability, Dilution Mgmt?
Company’s Stakeholder relations?

Investor Behavior: Patience and Courage?



FHnal Company Score
Membership Function

World Qass
Assetd/ IP/ Technology

Investor Sentiment
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The Case Study of Lithium lon
Battery Discovery

» Supply Chain Creation / Identification?
 Source for lithium, graphite, manganese and iron?

« Capacity / Recharge?



What Question need to Answered
to Determine “World Class™ In
Lithium Battery Technology?
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Three Classifications of Discovery
Stocks: Risk/ Reward

* Discovery Incubation (pre Discovery — Potential)

Grande Portage, Terraco Gold, Ucore, Red Hawk, Primary Petroleum, Northern Graphite

* Discovery Maturation (Post Discovery — Asset VValuation)

Quaterra Resources, Carlisle Goldfields, Galway Resources, Sandspring Resources, American
Manganese, Atac, Midway Gold

 L_egacy Discovery (Production /revenue /profits /cash flow)
Freeport McMoRan, BHP, GG, ADM, Apple. RIMM, Cliffs, Genentech



Goal: Identify the Top Decile (10%)
Performers in the DI Space

» One strategy: Buy top decile / Sell bottom decile

« Rank companies in 3 separate Discovery groups:
Incubator, Mature, Legacy.

« Ranking is daily (real time) through Internet
Interface by hundreds of analysts —you included.



Atac and Canada’s Yukon

QMM (Quaterra Resources Inc.) AMEX ® StockCharts.com
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Electrolytic Mang

AMY.V (American Manganese Inc) CDNX
1-Apr-2011
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Galway — Colombia - On Strike

GWY.V (Galway Resources Ltd.) CDNX

@ StockCharts.com
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Midway Gold: Increasing Gold Resources
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Talison Lithium: The World’s Highest Grade
and Largest Producer

TLH.TO (Talison Lithium Ltd.) TSE @ StockCharts.com
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Terraco Gold: Almaden’s Million Oz. Gold

TEN.V (Terraco Gold Corp.) CDNX @ StockCharts.com
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Rapidly Maturing Discovery
Investments to Watch

Challenger Deep
Carlisle Goldfields
American Manganese
Quaterra Resources
Ucore Rare Metals
Northern Graphite
Redhawk Copper

Coal, Indonesia

Gold, Manitoba

EMM Manganese, AZ.
Copper, Nevada

US Rare Earths, Alaska
High Grade Flake, Ontario
Copper, Moly, Gold AZ.



Discovery Factor #3: Potential
Immediac

At/ Technology Potentiall

Immediacy

Time Line to Potential

Profit Impact

TimeLineto
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Potential for
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Generation of
New Applications

Sopifcance of Impact Qiicalty of Product n Qypply/ Demand
Relationships

Infrastructure

Avalaltyof (ot under company ontrol)

Potentialfor Regulatory Delays Community Refations

Infrasiructure

Fered (under company control

Producton Exuipment




Iscovery Factor #3: Potential
Immediacy

Asset/ Technology Potential/

Immediacy

Time Line to

Economic Payoff

Under Company Gontrol Bxternal Factors

. Infrastructure
g Infrastructure |) H Potentl or Regultory Dlays (not under company control)
under company contro

Availahility of
Required
Production Equipment
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Discovery Factor #3: Potential
Immediacy

Asset/ Technology Potentiall
Immediacy

Potential

Bitemal Factors

Degree of Revolution Potential for

Sopificance o Impact Qiticalty of Proclut in Qupplyl Demand Generation of
Relationdhips New Applications

Infrasiructure
(not under company control)

Potentialfor Regulatory Delays

Community Relations

The Molycorp
Effect




Discovery Valuation on Factor 3”

Immediacy and Potential
Challenger Deep (CDE TSXV) - Coal, Indonesia

Carlisle Goldfields (CGJ CSNX) — Gold, Lynn Lake Manitoba
Ucore Rare Metals (UCU TSXV)- Heavy REEs, South East Alaska

Northern Graphite (NGC TSXV)- Large Flake Graphite, Ontario

Red Hawk Resources (RDK TSXV) - Copper, Moly, Gold Arizona

Talison Lithium (TLH TO)- World’s Largest Lithium Concentrate
Producer and Largest Supplier to China



Expert Analysts Through Social
Networking

Input and output ranks through the internet
Solicited from our audiences

Groups /clubs can form their own analytic
“societies.”

Analysis and ranking by 10 to 20 Money
Managers



Analytics are Implemented In a
Language you understand to represent
your degree of uncertainty — for
example “moderately high grade™

“We now have available appropriate describing
vocabularies of adjectives that cover a full range of
possi bl e “ver bal Il nt er val
described as;

very small, small, medi um,



Carlisle Goldfields CGJ CSNX

Financing

Availability of Equipment

Infrastructure

Project Milestones

Permitting

Regulatory Delays

Community Relations

Significance of Impact

Analyst 1
Excellent

Complete

excellent

Good

None

Uncertain

Positive

Significant

Analyst 2 Analyst 3

Adequate  Good

On order Sufficient

sufficient Good

Resource Met

In process Early

none Don’t Know
exc NA
Medium Hi



Carlisle Goldfields CGJ CSNX

Analyst 1 Analyst 2 Analyst 3
Significance of Impact Significant Medium Hi
Criticality of Product Average Low Medium
Significant Supply Demand Impact Low Low Poor

Potential for New Apps None NA Low
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Northern Graphite — NGD April 18

IPO
Large Flake Graphite in Ontario
Top management — Satisfies Discovery
Criterial and 4



Carlisle Goldfields CGJ CSNX $.33

1.2 million ounces Au, significant
Silver
Manitoba’s Lynn Lake District



Terraco Gold TEN TSXV $.33

1 million ounces Au historical at
ldaho's Almaden Mine



Mature Companies In Top Declile
Ranking

» Revett Minerals (RVM New AMEX Listing)—
Tremendous Turn around story.

« Midway Gold (MDW AMEX)- on the Way to 4 to
6 million ounces.

« Quaterra Resources (QMM AMEX)- Control of the
60 billion pound Yerington copper District. PLUS
100 Mill AG



_egacy Top Decile Players

Hecla - $250 million in free cash flow 2011 from Silver
and gold at Green’s Creek and Lucky Friday

Alexco — Control of Yukon’s Keno Hill Silver District —
40 to 50 ounce per ton silver grades.

Tahoe- Average 400 gram Silver production 2013 in
Guatemala.

Talison Lithium (TLH.TO) Largest producer of lithium
concentrate in the world. Highest Grade lithium.



Your Involvement

» You may choose to become a Discovery Investor
analysts by suggesting companies and performing
Interval estimates of each of the Discovery
Factors for our three discovery universes.

» Stay tuned for our implementation in third
quarter..



Contact Points

« Michael A. Berry, Ph.D.
 Editor of Morning Notes by Michael Berry
« emall: Info@Discoverylnvesting.com



